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The Columbus Regional Airport Authority Customer Facility Charge (A3 stable) credit profile
is supported by substantial current liquidity at the project ($11 million) and airport sponsor
($29 million) relative to any potential cash shortfalls that might arise over the next 24
months. The credit profile is anchored by the robust economy at the core of the airport's
primary catchment area, with strong private and public sector institutions and supportive
demographics, which we expect will generate long-term air travel and rental car demand.
The credit profile also reflects the conservative financial structure of the project, with 1)
deficiency payment support from rental car operators, 2) unlimited CFC rate setting on the
part of the authority, 3) strong dedicated liquidity, and 4) level long-term debt service, which
combined provide flexibility to respond to a range of stresses.
These strengths are balanced in part by significant, albeit temporary, impairment to the
revenue generating base, with current transaction days roughly 50% below 2019 levels;
a modestly elevated $6.50 CFC rate; and a 30-year debt term that could encounter
competition from evolving transportation modes or technologies.

Credit strengths
» Projected 1.85x maximum annual debt service in pledged funds; potential for significant
additional CFC liquidity in airport surplus fund
» Demonstrated willingness by airport to use unrestricted CFC balances to support project
amid revenue pressures in COVID
» 30-year concession agreement with the ability to charge deficiency payments to the
RACs in the event of CFC shortfalls
» Independent ability to increase CFC rate without limit; applies to on-airport and off-aiport
RACs
» Good execution of 2019 project, which will be completed on budget and on schedule
» Airport is primary provider for origin and destination (O&D) air travel in the Columbus
metro area, which has supportive demographics and a strong business sector in addition
to stable government, higher education and health care entities
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Credit challenges
» Exposure to new technologies/vehicle usage patterns that could adversely impact rental car demand
» Subordinate use of available CFCs to support common use busing will limit accumulation of surplus funds
» CFC rate of $6.50 is comparatively elevated

Rating outlook
The stable outlook reflects our expectation of stable passenger traffic and attendant rental car demand over the next 12-18 months,
which will produce debt service coverage ratios in excess of 2.0x and allow liquidity to accumulate while project construction advances
(with estimated completion in mid-2021).

Factors that could lead to an upgrade
» The rating could be upgraded if rental car transaction days exhibit a sustained period of growth that increases gross debt service
coverage above 2.5x and the project maintains a substantial cash balance in the surplus fund
» Deleveraging and lowering of the CFC rate to a more competitive/flexible level

Factors that could lead to a downgrade
» A sustained period of declining rental car demand, leading to net (of common use busing) debt service coverage below 1.25x
» Limited or no cash balance maintained in surplus fund

Key indicators
Exhibit 1
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Source: Columbus Regional Airport Authority

Profile
The project is located at John Glenn International Airport, which is owned and operated by the Columbus Regional Airport Authority.
The project consists of the construction of 1) a consolidated rental car facility (ConRAC) with a customer service building, ready/return,
quick turnaround and staging/storage areas, and fueling, car wash and light maintenance facilities, 2) access roadway improvements,
and 3) utility infrastructure improvements that will serve the ConRAC.

Detailed credit considerations

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Revenue Generating Base
Project to be completed on budget and open in September 2021

Construction risk has been significantly reduced as the facility is substantially complete and tracking to open in September 2021. The
remaining works are low risk and primarily entail finishes and tenant fit-outs of the new facility and reclamation works at the old
facility. In aggregate, the program will be completed on budget and on schedule.
Air travel is recovering in line with the sector

Passenger activity at CMH is mirroring that of the broader sector, reflecting an increasingly robust recovery that is exceeding our faster
recovery case forecast. Passenger throughput was at 65% of 2019 levels in May 2021, compared to roughly 45% in January 2021 and
10% in May 2020. We expect enplanements will reach 70% (of 2019 levels) by the end of 2021 and 85% by the end of 2022.
Exhibit 2

CMH's recovery is tracking the sector, exceeding Moody's faster recovery case
Passenger activity versus prior year, March 2021 onward versus 2019
CMH
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Source: Columbus Regional Airport Authority, TSA, Moody's Investors Service

Rental car activity is significantly influenced by origin and destination (O&D) travel, which accounts for 100% of enplanements at
CMH. Rental car transaction days have recovered largely in line with O&D enplanements, and are poised to continue growing over the
next 12-18 months, bolstered by increased air travel and normalized economic conditions in the service area. The historical relationship
of O&D enplanements and transaction days has so far remained intact, although we expect a certain amount of business travel –
previously a key pillar of rental car demand – will be replaced by alternatives, which may damp the overall recovery.
Exhibit 3

Transaction days are recovering largely in line with O&D enplanements
Activity versus prior year, March 2021 onward versus 2019
Transaction days
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Source: Columbus Regional Airport Authority, Moody's Investors Service
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Long-term market position remains strong

The project serves rental car concessionaires at John Glenn International Airport (CMH), a medium hub commercial airport located six
miles northeast of downtown Columbus (Aaa stable).
CMH is the primary commercial airport for the Columbus metropolitan area, which had a population of 2.1 million in 2020. The area
economy is very well diversified with the capital of the State of Ohio (Aa1 stable); the 62,000 students of Ohio State University (Aa1
stable); and the headquarters of 15 Fortune 1000 companies, five of which – Cardinal Health (Baa2 negative), Nationwide (A1 stable),
American Electric Power (Baa2 stable), L Brands (Ba3 review up) and Big Lots – are in the Fortune 500.
Conditions within the service area are normalizing and we expect strong economic growth over the next 12-18 months, which will
combine with pent-up travel demand to bolster air travel at CMH.
Exhibit 4

Columbus metropolitan area economic outlook is strong as activity normalizes
Annual change (GMP) and rate (unemployment), actual and projected
Gross metro product
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The economy has good industrial diversity and is a regional economic center with a sound demographic profile, which should support
long-term travel demand generation even in a post-COVID world. Moody's Analytics expects that “… over the long term, a superior
demographic profile including substantial in-migration will enable Columbus to outpace Ohio and the nation.”
Financial Operations and Position
The credit profile reflects a fairly conservative financial structure, with strong initial liquidity and level long-term debt service, which will
help mitigate the risk of potential long-term erosion of demand due to mode shifts away from rental cars. More immediately, financial
strength is supported by robust liquidity at the project and the airport sponsor.
The project is well positioned to manage debt service requirements over the next several years. Rental car activity is poised to grow
in line with enplanements and CFC collections should increase from roughly $4.7 million in 2020 to $9.3 million in 2023. We expect
CFC collections alone will be sufficient to cover scheduled debt service, which is level at $5.7 million. Additionally, the project has $11
million of dedicated liquidity – between the Supplemental Account ($4 million), Debt Service Reserve Fund ($5.7 million) and Coverage
Fund ($1.4 million) – to manage any deficits that may arise. Additionally, there is a substantial $29 million CFC balance currently held
at the airport sponsor, which demonstrated its willingness to use these funds to support the project in 2020. Beyond these liquidity
sources, the project can also 1) raise the CFC rate to counteract lower volume and 2) charge contingent rent to rental car operators per
the terms of the concession.
We expect rental car activity will recover in line with but at a lag to air travel, and have conservatively assumed no investment income
is used to supplement pledged revenue, in which case we forecast the project will have comfortable, and expanding, headroom – from
a combination of growing CFC collections and restricted cash balances – to cover its level annual debt service requirements going
forward.
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Exhibit 5

CFC collections and cash reserves can comfortably manage debt service as demand recovers
Actual and Moody's estimates, in thousands
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“Pledged funds” includes CFC collections and Supplemental, Debt Service and Coverage balances
Source: Moody's Investors Service

We view conservative aspects of the financial profile to include 1) a CFC Supplemental Reserve Account that holds an initial balance
of $4 million, or 0.6x to 0.8x MADS, which is to be used prior to the balance in the 12-month Debt Service Reserve Fund; 2) a 30-year
concession agreement that is coterminous with the bonds and includes the ability to charge deficiency payments to the RACs in the
event of CFC collection shortfalls; 3) the payment of facility operating and maintenance expenses by the RACs, which reduces claims
on CFC revenues; and 4) level debt service and satisfactory gross coverage in the event of no growth.
Liquidity

The financial structure is expected to result in the build-up of significant liquidity in the project. This is achieved by the initial $4 million
deposit to the Supplemental Reserve Account and growing debt service coverage and surplus cash flow given level long-term debt
service and no additional pay-go funding by the authority.
If there is a deficiency in the Debt Service Fund, the trustee will draw first from the Supplemental Reserve Account, second from the
Coverage Fund, and third from the Debt Service Reserve Fund. The authority is also able to apply, at its discretion, amounts in the
Renewal & Replacement Fund (funded incrementally to a maximum of $13.9 million) and in the Surplus Fund to the payment of debt
service. While these two funds should represent substantial additional liquidity available to support the project, we view one of the
main risks to be the authority's likely ability to identify a nexus with the midfield development program for accumulated surplus CFC
balances, which could reduce the liquidity available to support the project.
Debt and Other Liabilities
Leverage at the facility is moderate for a newly built asset because of the authority's large cash/pay-go contribution to the project at
approximately 40% of total project costs.
Legal security

The bonds are secured by pledged CFC revenues, deficiency payments from rental car concessionaires and certain funds and accounts
included in the trust estate. The bonds are also secured by a debt service reserve fund sized at the lesser of the three-prong test, which
will be funded in cash at closing. If there is a deficiency in the debt service fund, the trustee will draw first from the Supplemental
Reserve Account in the Surplus Fund, second from the Coverage Fund, and third from Debt Service Reserve Fund.
Debt structure

The bonds bear interest at a fixed rate and amortize fully over 30 years with level annual debt service and final maturity in 2048.
Debt-related derivatives

None.
Pensions and OPEB

Rental car companies will pay facility operating and maintenance expenses and the authority will likely maintain a low relative
allocation to the project's cost centers, which minimizes the impact of pension and other-post employment benefit (OPEB) liabilities
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on the project. However, the authority does have a moderately elevated Moody's adjusted net pension liability (ANPL), which could
pressure airline costs.

ESG considerations
Environmental
The primary risk is a reduction in passengers if more stringent air emission and carbon regulations on airlines significantly increase
airfares. This would have the greatest impact on airports that have increased leverage to expand capacity. Airports may face more
regulation regarding air quality, including noise pollution, in and around airports. Disasters (SARS, Icelandic volcanoes, hurricanes) can
temporarily reduce volumes. Airports encounter a manageable level of soil pollution exposure, through fuel leaks, de-icing fluids, and
by-products from fire fighting activities. New airports in expanding markets may also face environmental issues depending on the
environmental sensitivity of the proposed sites. The sector is generally able to pass along added costs stemming from these exposures.
Growth in demand for air travel, particularly long-haul routes, which are most exposed to costs of carbon legislation, will likely remain
steady, leading to increasing carbon costs with growing passenger volumes. We do not see any major environmental risk for this issuer.
Social
Airports can be at risk of social factors such as labor agreements and noise issues with communities. The severe traffic disruption to
enplanements caused by the COVID-19 outbreak will continue to have an impact on air travel and will reduce demand for rental cars.
Governance
The RACs, through the Concessionaire Agreements and with the input of the authority, are to form a consortium. The purpose of the
consortium is to appoint a ConRAC facility manager, who will operate the ConRAC, which includes the maintenance of the common
concessionaire areas (e.g., roadways and ramps) and each RAC's exclusive premises areas. The facility manager may also have the
responsibility to manage the common fuel system as determined by the consortium.
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